
CONGRESSMAN FRANK PALLONE, JR.
FAFSA WORKSHOP

Rutgers University
November 2015  



Today’s Topics
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• FSA Mission and Myths

• Federal Financial Aid Programs

• The FAFSA: When and How to Apply

• What to Expect After Applying

• Questions



Sources of Money for College

 Federal government
 State government
 Colleges and universities
 Private foundations
 Employers and private companies
 Professional and service organizations
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• More Money
• More Job Opportunities

• More Freedom

$$$$
• Fact: On average, a person who goes to college earns more 

money that a person who doesn’t. 
• Over a lifetime a college graduate can earn over $1,000,000 

more than a high school graduate
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What can college do for me?



What is Financial Aid? 

Financial Aid is any grant or scholarship, loan, or 
paid employment offered to help a student meet 
his/her college expenses.



“…my parents make too much money, 
so I won’t qualify for aid.” 

Reality: There is no income cutoff to 
qualify for federal student aid.
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Myths About Financial Aid



“...the form is too hard to fill out.” 

Reality: The FAFSA is easier than ever, 
especially if you fill it out online at 
www.fafsa.gov
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Myths About Financial Aid
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There is more than $150 billion available
in federal aid to help students pay for college
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Grants
 Federal Pell Grant

 Federal Supplemental 
Education Opportunity 
Grant (FSEOG)

 Teacher Education 
Assistance for College 
and Higher Education 
(TEACH)

 Iraq/Afghanistan 
Service Grant



Work-Study

Provides part-time jobs for 
undergraduate and graduate 
students with financial need, 
allowing them to earn money to 
help pay education expenses.



Loans

 Subsidized Direct Loan

 Unsubsidized Direct Loan

 PLUS Direct Loans (Parents)



Stafford Direct Loans

Subsidized Loans
 Government PAYS the 

accrued interest while you 
are attending college and 
other eligible periods

 Based on Financial Need

 Fixed Rate

 Undergraduate students

 Amount: $3,500-$8,000

Unsubsidized Loans
 The borrowers is responsible 

for the interest for the life of 
the loan

 NOT Based on Financial 
Need

 Fixed Rate

 Undergraduate and graduate 
students qualify

 Amount: $5,500-$20,500



Interest Rate
(First Disbursed 

between July 1, 2015 
and June 30, 2016) Repayment Additional Info

Federal Stafford/ 
Direct Loan 
Undergraduate

Subsidized 4.29%

Unsubsidized  4.29%
Fixed

6 months after school

Subsidized: no interest 
charged while in school 

Unsubsidized: interest 
accrues while in school

Federal Stafford/ 
Direct Loan 
Graduate

Unsubsidized  5.84% 
Fixed 6 months after school

Unsubsidized interest 
accrues while in school

Federal Direct 
PLUS Loan 
(Parents, Graduate 
& Professional)

6.84% Fixed Direct 
Lending Schools

May be deferred until 6 
months student drop ½ 
time or 60 days after 
loan is fully disbursed 

Interest accrues while 
student is in school

Interest Rates for Federal Loans



Financial Aid 101

The FAFSA:
When and How to apply
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FAFSA 101

Free
Application

for

Federal
Student

Aid
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FAFSA Overview

• Must complete the FAFSA every year to 
receive federal student aid

• Both the student and the parent need an 
FSA ID 

• Students are encouraged to file their 
FAFSA as soon as possible starting 
January 1st of their senior year in high 
school

• The earlier the better!!!
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Basic Eligibility Requirements
Students must have:
• Have a high school diploma, GED certificate, or have completed 

homeschooling. If you don’t, you may still be eligible for federal student aid if 
you were enrolled in college or career school prior to July 1, 2012. Go to 
http://studentaid.ed.gov/eligibility/basic-criteria for additional information

• A Social Security Number (with limited exceptions)
• U.S. citizenship or be an eligible non-citizen
• Registered with the Selective Service (Males)

Students also need to:
• Be enrolled or accepted for enrollment in an eligible program
• Be pursuing a degree, certificate or credential

• Maintain ‘Satisfactory Academic Progress’

http://studentaid.ed.gov/eligibility/basic-criteria


If any of the following criteria applies, the student is 
considered independent:

 24 years or older
 Married
 Pursuing a Master’s or Doctorate Program
 Children and you provide ½ support
 In foster care since turning the age of 13
 Emancipated minor
 Currently or was in legal guardianship
 Homeless or self supporting and at risk of being homeless
 Veteran or serving active duty in U.S. Armed Force

FAFSA Dependency Status



Special Circumstances
• Some examples of special circumstances are:

• Parents are incarcerated

• Left home due to an abusive family environment

• Unsure of parents whereabouts

• Circumstances must be well documented

• Financial aid office has final say (professional 
judgement)





• Transfer tax information directly into the FAFSA

• Takes 2-3 weeks for information to become 
available in Retrieval Tool Database

• Easiest way to provide tax information but NOT 
required

• Usually available early February 2016
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IRS Data Retrieval Tool
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What To Expect

Student 
completes 
the 
FAFSA 
and signs 
with FSA 
ID

FAFSA is 
processed 
by FSA; 
Student 
receives a 
SAR; 
College 
receives 
information 
if listed on 
the FAFSA

College 
reviews 
info and 
assembles 
award 
package 
for the 
student

Student 
reviews 
award 
package; 
compares to 
other award 
letters; 
student 
determines 
which 
college to 
attend



After the FAFSA Submission
• Remind students to check their emails and 

regular mail for SAR

• Update and make corrections to FAFSA if 
necessary

• Be proactive and follow-up with the schools 
for award letter

• Still look for scholarships
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College Costs and Financial Need
Cost of Attendance
• Tuition & Fees
• Room & Board
• Books & Supplies
• Equipment & Transportation
• Miscellaneous Personal Expenses
• Child Care

Parent Contribution
+ Student Contribution
= Expected Family 

Contribution (EFC)

Cost of Attendance (COA)
- Expected Family Contribution 

(EFC)

= Financial Need



Sample Award Letter

Financial Need = $16,000
Scholarships $2,000
Institutional Grant $2,000
Federal Grants $5,000
State Grants $2,000
Federal Student Loans $2,000 

TOTAL = $13,000
Unmet Need = $3,000
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FAFSA Updates



Questions?

28



Schools Listed on 2016-2017 FAFSA No Longer Seen by Schools

• Previously, schools were able to see all of the schools a 
student listed on their FAFSA. 

• Starting with the 2016-2017 FAFSA, schools are no 
longer able to see any of the other schools a student 
listed on their FAFSA

• The schools listed will only appear on the Student Aid 
Report (SAR) which only available to the student and 
the Institutional Student Information Record (ISIR) for 
that state for grant purposes. 
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Federal Student Aid Resources



www.StudentAid.gov



Connect With Us!

TWITTER

@FAFSA

www.twitter.com/FAFSA

YOUTUBE

Federal Student Aid 

www.youtube.com/FederalStudentAid

FACEBOOK

Federal Student Aid

www.facebook.com/FederalStudentAid
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Facebook
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YouTube
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FSAIC
The Federal Student Aid Information Center (FSAIC) operates a toll-free 
hotline to provide comprehensive assistance in English, as well as Spanish 
on:  

o General information about federal student aid (Title IV 
programs);  

o The FAFSA application (paper and online);
o FAFSA  corrections;
o Student loan history

1-800-4-FED-AID (1-800-433-3243)
Hours:
Monday through Friday
8:00a.m. – 10:00p.m. ET
*Extended hours may be available*



Additional Resources



http://nces.ed.gov/collegenavigator/

Comparison Shopping – College Navigator



College Scorecard
An online tool that will 
make it easier for students 
and families to compare 
colleges by comparing 
information such as:  net 
price; graduation rates; 
default rates; student loan 
debt; and earnings 
potential

http://collegecost.ed.gov/sc
orecard/index.aspx

College Scorecard



Scholarship Search Engine



Test Your Knowledge: Quiz Time
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1) What does FAFSA stand for?

2) When is the form available and what grade level should fill out the form?

3) What website do you go to complete the FAFSA? 

4) Name three types of federal financial aid programs ?

5) What is the difference between subsidized and unsubsidized loans?

6) How many schools can you put on the form at once?

7) Do I need an FSA ID or PIN to sign the FAFSA form?

8) Whose information should be provided on the FAFSA?

9) What is the website (URL) where one can find additional information 
about the entire financial aid life cycle? 

10) What is the phone number to call for further assistance regarding the 
FAFSA, FSA ID, and other related questions?



Questions?

Financial Aid 101
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